LCA informal group on REDD+ - 23rd May 2012
Update from LCA chair – from day 1, parties emphasized importance of making progress under REDD+ financing, at the heart of REDD+ question, there will be technical paper and a workshop (limited funding), probably back to back with Bangkok meeting

Bolivia – would like that experience of countries doing joint mitigation/adaptation approach is considered in both paper & workshop

Chair – open discussion on what we want to achieve in Doha, our progress is dependent on discussions in other groups, mandate from Durban says that LCA comes to an end in Doha, limited progress on what elements are included in ADP agenda, all of this has implications for our work – what are the necessary conditions for the financing of result-based actions (RBA)?

Brazil – interested in support side; your question would limit our discussion, advise against conditionalities, better to have a broader discussion, for developing countries important to secure adequate support
Bolivia – conditions understood as context, result-based action is a broad concept, we cannot wait until we have a monitoring system and this system reveals its results in 5-10 years to then consider finance, we need finance now for what we’re already undertaking, with mitigation as one of the benefits.  In Doha, the result we expect to have is precisely that.  Appropriate link for finance to start protecting our forests now, totally connected to fact that these actions will result in reduction in emissions because we will have protected our forests. so we want to have the inter-connectedness of REDD+ and its implications for finance be recognized at COP18

Indonesia – LCA mandate ends this year, REDD+ implemented in phases, developing countries have different national circumstances and can choose the phase where they want to start, in Doha we need clear indications on finance post 2012 to allow REDD+ countries with different phases to implement activities, we should not delay this discussion and we should discuss where we will discuss REDD+ finance once LCA is over

PNG – agree on need for discussion on phase 1 and 2, before we get to RBA - statement by Coalition – we are still on track to finish work initiated in Durban, want new market-based mechanism, finance for all phases, scaling up of finance, coordinated window under GCF asap, if possible in Bangkok

Tanzania – we do not want to discuss posing new conditions on REDD+ countries, so not comfortable with this language, perhaps we can discuss principles for REDD+ finance.

Switzerland – good way forward, looking forward to workshop and to working on operational principles and governance of REDD+ finance, hope for elaborate thinking on how forest governance relates to REDD+ finance, regardless of source of funding for phases we need to start working on governance systems now, and we suggest to feed our work to SBI and not just focus on finance issues but also include implementation-related issues and start a discussion with finance group in GCF

Ecuador – need for adequate predictable new financial support; linkages with working group on markets and other approaches; MRV of support from developed countries

Sudan – concerns about financial support for non-carbon related activities linked to REDD+, need MRVed financial support for all REDD+ activities, including non carbon

China – 3 points, 1)  need to consider how to fix potential gaps for supporting phase 1 and 2 of REDD+ processes, first phases are laying out the basis for RBA, since fast-start finance will be finished this year, there will be a gap, 2) need a clear picture on how developing countries can provide long-term structure for RBA, 3) need to address modalities, context and procedures for RBA under GCF and Convention

Philippines – 1) sources of finance should be mainly from public sector, for all 3 phases, countries still have difficulty in accessing funds to implement RPP, need to be mindful of financial needs of developing countries, 2) RBA needs to be defined broadly, includes different areas of REDD+ and not just reducing emissions, so need a discussion clarifying what we mean by RBA, 3) we are still lacking understanding of other sources of funds, market sources, must learn lessons from voluntary market experiences, will give us different options to define what market approach really is, can think of different fund management options, workshop will help, 4) if LCA is going to end, then we can continue in SBI, logical for finance issues

Australia – getting finance right is key to achieve CC mitigation objective, so full range of options must remain on the table, Australia committed to continue supporting REDD+ countries, but public finance is only part of the solution, all sources have a role to play as agreed in Durban, we agreed to consider market approach, Australia has long supported this approach, reflecting the current situation in the world, but other options can also be used for RBA, as countries develop capacity to participate in REDD+, they should choose which sources of funding is most appropriate to their national circumstances. Important to retain this flexibility. Support continuing in SBI at the close of LCA.

US – note concerns parties on need to continue after fast-start finance will run out, happy to support a mention of it, and phase 1 and 2 are important but want to focus on our mandate this year, i.e. modalities and procedures for financing RBA, and also think that a discussion with group negotiating finance would be useful, want to continue considering both market and non-market options

EU – progress in SBSTA is needed also for us to move forward, pleased with Durban outcome regarding conditions for results based financing; information on safeguards is part of it, not just setting up a system but also providing a summary, still needs to be discussed in SBSTA; need quantifiable baseline, benchmark, for finance, not same as RLs or RELs; need to address drivers in finance discussion also; link to SBI
Bangladesh – fund based mechanism should continue for phase 1 and 2, GCF not operational yet, and it will take some time before we have all the conditions necessary for RBA and market mechanism

Brazil – also see need for discussing financing for all phases and for clarification on what happens after 2012, need commitment from developed countries, also including clarity on how commitment is being operationalised, RBA also includes RBA demonstration activities in Phase 2, we disagree with “condition” as word chosen by EU, para 63- 64 of Durban decision already cover all the elements needed, clarity is there on this but lacking on support side, need discussion on what would be a market approach acceptable for the Convention, exclusion of offsets, no specific modalities or procedures this year, have understanding on principles, then further work on mod and proc, don’t feel need for quantifiable baseline, work in SBSTA is enough
Norway – urgent need to mobilize urgent need for funding; continued public finance for REDD+; need to explore how each option can be mobilized
India - not good to proceed only on one track, want discussion on both: redd+ actions for incentives etc. but at same time finance for all phases, for phase 3, RBA could be in other phases also; all sources needed
Chair – we must leave the room, no time for conclusion
